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Compound and Simple Interest
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Mike invests $2000 for 10 years at an annual interest rate

of 4% simple interest. Michael invests $2000 for 10 years at an 4%
annual interest rate compounded monthly.

What is the principle of their investments after 10 years.
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Key Concepts
» Establishing a savings plan will help you to attain your financial goals.

* Planning major purchases in advance can allow you to pay in cash and
eliminate the need to accumulate debt.

p.451- 453 q.1-4,7, 8, 10
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